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ENGROSSED SECOND SUBSTI TUTE SENATE BI LL 5809

State of WAshi ngton 61st Legislature 2009 Regul ar Session
By Senate Ways & Means (originally sponsored by Senator Hargrove)
READ FI RST TI ME 03/ 02/ 09.

AN ACT Rel ating to workforce enpl oynent and training; anmendi ng RCW
50. 16.010; adding a new section to chapter 28B.50 RCW adding new
sections to chapter 50.22 RCW creating a new section; and decl aring an
emer gency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWH50.16.010 and 2009 ¢ 4 s 906 are each anended to read
as follows:

(1) There shall be maintained as special funds, separate and apart
from all public noneys or funds of this state an unenploynent
conpensation fund, an admnistrative contingency fund, and a federa
i nterest paynent fund, which shall be adm nistered by the conm ssioner
exclusively for the purposes of this title, and to which RCW43.01. 050
shal | not be applicable.

(2) (a) The unenpl oynent conpensation fund shall consist of:

(i) Al contributions collected under RCW50. 24. 010 and paynents in
lieu of contributions collected pursuant to the provisions of this
title;

(i11) Any property or securities acquired through the use of nobneys
bel ongi ng to the fund,
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(ti1) Al earnings of such property or securities;

(iv) Any noneys received fromthe federal unenploynent account in
t he unenpl oynent trust fund in accordance with Title XIl of the social
security act, as anmended;

(v) Al noney recovered on official bonds for |osses sustained by
t he fund;

(vi) Al noney credited to this state's account in the unenpl oynent
trust fund pursuant to section 903 of the social security act, as
amended,;

(vit) Al nmoney received from the federal government  as
rei nbursenent pursuant to section 204 of the federal-state extended
conpensation act of 1970 (84 Stat. 708-712; 26 U S.C. Sec. 3304); and

(viii) Al noneys received for the fund fromany ot her source.

(b) Al noneys in the unenploynent conpensation fund shall be
comm ngl ed and undi vi ded.

(3)(a) Except as provided in (b) of this subsection, the
adm ni strative contingency fund shall consist of:

(1) Al interest on delinquent contributions collected pursuant to
this title;

(i) Al fines and penalties collected pursuant to the provisions
of this title;

(tii) Al sunms recovered on official bonds for |osses sustained by
t he fund; and

(iv) Revenue received under RCWH50. 24. 014.

(b) Al fees, fines, forfeitures, and penalties collected or
assessed by a district court because of the violation of this title or
rul es adopted under this title shall be remtted as provided in chapter
3.62 RCW

(c) During the 2007-2009 biennium noneys available in the
adm ni strative contingency fund, other than noney in the special
account created under RCW 50.24.014(1)(a), shall be expended as
appropriated by the legislature for the (i) cost of the job skills or
wor ker retraining progranms at the community and technical coll eges and
admnistrative costs at the state board for community and technica
col l eges, and (ii) reenploynent services such as business and proj ect
devel opnent assi stance, |ocal econom c devel opnment capacity buil ding,
and | ocal econom c devel opnment financial assistance at the departnent
of community, trade, and econom c developnent, and the remaining
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appropriation upon the direction of the conm ssioner, with the approval
of the governor, whenever it appears to him or her that such
expenditure is necessary solely for:

(1) The proper admnistration of this title and that insufficient
federal funds are available for the specific purpose to which such
expenditure is to be made, provided, the noneys are not substituted for
appropriations fromfederal funds which, in the absence of such noneys,
woul d be made avail abl e.

(1i) The proper admnistration of this title for which purpose
appropriations from federal funds have been requested but not yet
received, provided, the admnistrative contingency fund wll be
rei nmbursed upon recei pt of the requested federal appropriation.

(tii) The proper adm nistration of this title for which conpliance
and audit issues have been identified that establish federal «clains
requiring the expenditure of state resources in resolution. Cains
must be resolved in the following priority: First priority is to
provide services to eligible participants wthin the state; second
priority is to provide substitute services or programsupport; and | ast
priority is the direct paynent of funds to the federal governnent.

(d) For fiscal year 2010, noneys available in the admnistrative
contingency fund, other than noney in the special account created under
RCW 50.24.014(1)(a), shall _be_ expended as_appropriated_ by the
legislature to serve individuals who are eligible for or have exhausted
entitlenent to unenpl oynent conpensation benefits and are enrolled in
a high enployer demand program of study or a forest product industry
training program pursuant to section 2 of this act, and the renaining
appropriation upon the direction of the conm ssioner, with the approval
of the_ governor, whenever it appears_to_the conm ssioner_ that_ such
expenditure is necessary solely for:

(i) The proper adm nistration of this title and that insufficient
federal funds_ are_available for the specific_ purpose to_ which_ such
expenditure is_to_be nmade, if_ the noneys are_not substituted_ for
appropriations fromfederal funds which, in the absence of such noneys,
woul d be made avai |l abl e;

(ii) The proper admnistration of this title for_ which_ purpose
appropriations_from federal funds_ have_ been_requested_ but not yet
received, if the admnistrative contingency fund wll _ be reinbursed
upon receipt of the requested federal appropriation; and
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(iii) The proper administration of this title for which conpliance
and_audit_ issues have been identified that establish federal clains
requiring the expenditure of state resources in resolution. Cains
must _be resolved in_the following priority: First priority is to
provide_ services to _eligible participants within the state; second
priority is to provide substitute services or programsupport; and | ast
priority is the direct paynent of funds to the federal governnent.

Money in the special account created under RCW50.24.014(1)(a) may
only be expended, after appropriation, for the purposes specified in
this section and RCW 50.62.010, 50.62.020, 50.62.030, 50.24.014,
50. 44. 053, and 50. 22. 010.

NEW SECTION. Sec. 2. A newsectionis added to chapter 28B.50 RCW
to read as foll ows:

(1) Subject to availability of funds, high enployer demand trai ni ng
funds are available for use by the state board for comunity and
technical colleges to serve individuals who are eligible for or have
exhausted entitlenment to unenploynent conpensation benefits and are
enrolled in a high enpl oyer demand program of study or a forest product
i ndustry training program Preference nmust be given to individuals
enrolled in the forest product industry, health <care, energy
efficiency, and aerospace worker training prograns.

(2) Funds may be used for the follow ng purposes for individuals
eligible under subsection (1) of this section: Expenses related to
educati onal and career counseling services, training plan devel opnent,
and referral to appropriate training prograns in high-demand
occupations; increased capacity at comunity and technical colleges to
make training prograns in high-demand occupati ons avail abl e; financi al
aid for eligible students enrolled at an institution of higher
education as defined in RCW28B. 10. 016 or an educational institution as
defined in RCW28C. 04. 410; and j ob devel opnent and referral services.

(3) After the first year of the program if funds are not fully
expended, the state board for comunity and technical colleges my
broaden individual eligibility criteria.

(4) Funds avail abl e under this section cannot be used to repl ace or
supplant any existing enrollnents, prograns, support services, or
fundi ng sources.
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NEW SECTION. Sec. 3. A new section is added to chapter 50.22 RCW
to read as foll ows:

Consistent with the intent of the workforce investnent act of 1998,
P.L. 105-220, adm nistrative funds nmade avail abl e under the act shal
be used to serve individuals who are eligible for or have exhausted
entitlenment to unenpl oynment conpensation benefits and are enrolled in
a high enployer demand program of study or a forest product industry
trai ning programpursuant to section 2 of this act.

NEW SECTION. Sec. 4. A new section is added to chapter 50.22 RCW
to read as foll ows:

The enpl oynent security departnment shall encourage an increase in
education and training through grants and | ocal plan nodifications with
wor kf orce devel opnment council s. Consistent with the intent of the
wor kforce investnent act, adult and dislocated worker program
provisions in the American recovery and reinvestnment act of 2009, the
enpl oynent security departnment shall require workforce devel opnent
councils to determine the nunber of participants who wll receive
education and training. The enploynent security departnent shal
encour age wor kf orce devel opnent councils to:

(1) Increase the nunber of workforce investnent act adult and
di sl ocated worker participants receiving education and training to
obtain enploynent in high-demand occupations as defined in RCW
50.22.--- (section 4, chapter 3, Laws of 2009), through institutions of
hi gher education as defined in RCW 28B.10.016, or educational
institutions as defined in RCW28C. 04.410; and

(2) Use workforce investnent act resources for the follow ng
education and training purposes: The provision of individual training
accounts that provide student financial aid; to increase the nunber of
i ndividuals receiving training benefits; and to enter into contracts
with institutions of higher education to increase capacity for training
| ow-i ncome individuals for high-demand occupations and dislocated
wor kers for hi gh-demand occupati ons.

NEW SECTION. Sec. 5. The enploynment security departnent, in
col l aboration with the workforce training and education coordinating
board, workforce devel opment councils, and state board for comunity
and technical colleges, shall submt reports as follows to the
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appropriate commttees of the legislature related to the Anmerican
recovery and reinvestnent act of 2009 workforce investnent act adult
and di sl ocat ed wor ker prograns:

(1) A prelimnary report by Decenber 1, 2009, that includes
expenditures on education and training, the nunber of students
receiving training, the types of training received by the students,
st udent denographics, and institution/program denographics;

(2) A prelimnary report by Decenber 1, 2010, that includes the
i nnovations in training including new training capacity, new cl asses,
and alternative training times and | ocati ons; and

(3) Afinal report by Decenber 1, 2011, that includes expenditures
on education and training, the nunber of certified full-tinme equival ent
students receiving training, the types of training received by the
students, student denographics, training conpletion rates, enploynent
rates, and conparisons of preprogramand postprogram wage | evel s.

NEW SECTION. Sec. 6. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi atel y.

~-- END ---
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